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Thailand’s Election Update
On March 28, three days after the general election, Thailand’s Election Commission
(EC) finally announced the unofficial election results based on 100% of the votes
cast. The Pheu Thai (PT) party, which is tied to the country’s former leader Thaksin
Shinawatra, became the country’s single-largest political party, unofficially winning
137 parliament seats from 350 constituencies. Meanwhile, the Phalang Pracharath
Party (PPRP), a newly formed party that represents the interests of the Thai military
junta, finished second with 97 seats. PPRP won the popular vote, however, gathering 8.4
million votes nationwide compared to 7.9 million for Pheu Thai, on a turnout of 75%.
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Official election results are expected to be announced May 9, 2019, as the remaining 150
seats will be allocated to political parties based on a proportional representation system
linked to the nationwide popular vote. Given that a large number of irregularities have
been reported, the actual proportional allocation is likely to fluctuate until 100% of the
seats have been validated.
In the interim period, while the military junta continues as the caretaker government,
both major winning parties in the election, PT and PPRP, are claiming the right to
form a government. PT has allied with six other parties including the third-ranked
party Future Forward to form a coalition. Following the EC’s release of the unofficial
full constituency results, however, the PT alliance has fallen short of a working
majority with only 248 seats out of the total 500 in the Lower House (based on press
calculations). Even if it is able to convince more small parties to join its coalition to
make up a majority, the PT alliance will need 376 seats to be able to secure its choice of
prime minister (as it may not receive support from the military-appointed Senate). This
appears unlikely.
While there will be plenty of horse-trading in the weeks ahead to form a coalition, the
likely core of a ruling coalition may be PPRP, the Democrat Party (DP) and Bhumjaithai
(BJT). The DP and BJT won 52 and 49 seats, respectively and will be key to PPRP’s
ambitions to form a government. This core alliance would have 213 seats, still 36 seats
short of a minimum 251 seat Lower House majority that is needed to pass legislation.
In order to make up the numbers, a long tail of small parties would have to join the
coalition. This would make for an unwieldy and unstable coalition that would be
unlikely to last a full term against a robust PT-led opposition. Since no formal coaliFigure 1. 350 Constituency Members of Parliament Seats by Party
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tion can be formed until after the official results are
announced on May 9, however, we believe the current
alliances will remain fluid. Combined with some
disqualifications of elected MPs for electoral violations (the EC is investigating nearly 150 complaints),
potential defections from various parties over the next
several weeks could swell the PPRP coalition’s ranks,
allowing it to form a functioning majority.
Ultimately, if the Senate backs the PPRP to form a
government, the military would essentially return in a
more “democratic” guise, which would allow Thailand
to normalize relations with the outside world and also
provide continuity. That said, stability and continuity

are likely to be sustained only if PPRP is able to build
a solid coalition majority, as a minority government
or an extended coalition with a weak majority would
increase the risks of the government failing to last a
full term.
The risk to this scenario is that there is a backlash in
civil society against continued military influence in
politics, mobilizing street demonstrations and raising
the specter of instability. Local political experts see
ultimately limited appetite for such actions, however,
with the PT alliance more likely to fulfil the role of a
strong opposition in the Lower House.

Investments involve risk. Past performance is no guarantee of future results. Investing in international and emerging markets may
involve additional risks, such as social and political instability, market illiquidity, exchange-rate fluctuations, a high level of volatility
and limited regulation.
Important Information
Matthews Asia is the brand for Matthews International Capital Management, LLC and its direct and indirect subsidiaries.
The information contained herein has been derived from sources believed to be reliable and accurate at the time of compilation, but no representation or warranty (express or implied) is made as to the accuracy or completeness of any of this information. Matthews Asia and its affiliates do not accept any liability for losses either direct or consequential caused by the use
of this information. The views and information discussed herein are as of the date of publication, are subject to change and
may not reflect current views. The views expressed represent an assessment of market conditions at a specific point in time,
are opinions only and should not be relied upon as investment advice regarding a particular investment or markets in general.
Such information does not constitute a recommendation to buy or sell specific securities or investment vehicles. This document
does not constitute investment advice or an offer to provide investment advisory or investment management services, or the
solicitation of an offer to provide investment advisory or investment management services, in any jurisdiction in which an offer
or solicitation would be unlawful under the securities law of that jurisdiction. This document may not be reproduced in any
form or transmitted to any person without authorization from the issuer.
In the United States, this document is issued by Matthews International Capital Management, LLC. In Singapore, issued
by Matthews Global Investors (Singapore) Pte. Ltd. (Co. Reg. No. 201807631D). In Hong Kong, this document is issued by
Matthews Global Investors (Hong Kong) Limited and has not been reviewed by the Securities and Futures Commission in Hong
Kong (SFC). In the UK, this document is issued by Matthews Global Investors (UK) Limited, which is authorised and regulated
by the FCA, FRN 667893. In the UK, this document is only made available to professional clients and eligible counterparties as
defined by the Financial Conduct Authority (“FCA”). Under no circumstances should this document be forwarded to anyone in
the UK who is not a professional client or eligible counterparty as defined by the FCA. This document has not been reviewed
by any regulatory authorities.
©2019 Matthews International Capital Management, LLC 					

					

BY466_0419

