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Period ended March 31, 2019
For the quarter ending March 31, 2019, the Matthews Asia Dividend Fund returned 7.06% (Investor Class), while its
benchmark, the MSCI All Country Asia Pacific Index, returned 9.73%.

Market Environment:
Asia's equity markets rebounded strongly during the first quarter of 2019, recovering some of the double-digit losses seen in
2018. Despite the region's near-term economic slowdown and decelerating earnings growth among Asian companies,
investor sentiment toward Asian equities started to recover. Fueling the recovery were improved macro conditions, including
the pause of U.S. monetary tightening, progress in China—U.S. trade negotiations and China's policy support measures
designed to address its slowing economy. Amid improving sentiment, Asian equities, led by China A-shares, delivered solid
returns.

Performance Contributors and Detractors:
Among the top contributors to Fund performance during the quarter was our position in Breville Group, a branded Australian
kitchen-appliance maker. Breville reported strong 2018 earnings due to its sustained growth momentum in overseas markets.
The positive earnings surprise dispelled market concerns over the company's exposure to weaker Australian consumer
spending, and Breville's shares substantially rallied.
On the flip side, our holdings in Chinese stocks were the main reason for the Fund's underperformance relative to its
benchmark. A slowing Chinese economy starting in the spring of 2018 took its toll on corporate earnings. Several Chinese
stocks in the portfolio were sold off aggressively following disappointing 2018 earnings. China Resources Power Holdings, a
Chinese independent power producer, detracted from Fund performance. While the firm's weak earnings were mostly
anticipated by the market and therefore a nonfactor for the share underperformance, the company's surprising decision to cut
its dividend triggered a severe sell-off. Its management said its new aggressive push into renewable energy was behind the
dividend cut—a complete reversal of the company's previously stated dividend policy. The market responded negatively. At
quarter end, we were re-evaluating our investment thesis in this holding.

Notable Portfolio Changes:
During the quarter, Katitas, a Japanese real estate developer, was among several positions we initiated. Specialized in
refurbishing and selling previously owned houses in Japan, Katitas has carved out a niche market segment and consistently
delivered double-digit growth. We think the company continues to have significant headroom for growth. With a modest
dividend payout ratio just over 20%, Katitas is well-positioned to deliver significant growth in dividends.
We exited Seven & i Holdings during the quarter. While convenience store operators in Japan have been under cost pressure
posed by Japan's labor shortage, the severity of the pressure caused changes to its business model and could attract more
government intervention in such areas as minimum wage increases. Our initial investment in Seven & i was based on its
potential for delivering better dividend growth backed by a restructuring of its various retailing assets and improving its
corporate governance. This investment case, however, has weakened without strong, healthy operation of its core
convenience store business.

Outlook:
An easing of macro uncertainties is helping to restore investor sentiment toward Asia. While the near-term macro data could
continue to disappoint, the market is likely to be more focused on a potential recovery later in the year. From a bottom-up
perspective, decelerating earnings growth among Asia's firms has been more or less captured by a muted consensus outlook.
Asian equity valuations continue to trade below long-term averages, providing long-term investment opportunities.

As of 3/31/2019, the securities mentioned comprised the Matthews Asia Dividend Fund in the following percentages: Breville
Group, Ltd. 2.2%; China Resources Power Holdings Co., Ltd. 1.4%; KATITAS Co., Ltd. 1.1%. The Fund held no positions in
Seven & i Holdings Co., Ltd. Current and future portfolio holdings are subject to risk.

Average Annual Total Returns - Investor Class (3/31/2019)
1-year -5.86%
3-year 8.57%
5-year 6.72%
10-year 12.27%
Inception (10/31/06) 8.73%

Gross Expense Ratio
1.03%
After fee waiver and expense reimbursement: 1.02% 1
1

Matthews has contractually agreed to waive a portion of its advisory fee and administrative and shareholder services fee if the
Fund's average daily net assets are over $3 billion, as follows: for every $2.5 billion average daily net assets of the Fund that are
over $3 billion, the advisory fee rate and the administrative and shareholder services fee rate for the Fund with respect to such
excess average daily net assets will be each reduced by 0.01%, in each case without reducing such fee rate below 0.00%. Any
amount waived by Matthews pursuant to this agreement may not be recouped by Matthews. This agreement will remain in place until
April 30, 2019 and may be terminated (i) at any time by the Board of Trustees upon 60 days' prior written notice to Matthews; or (ii)
by Matthews at the annual expiration date of the agreement upon 60 days' prior written notice to the Trust, in each case without
payment of any penalty.
All performance quoted is past performance and is no guarantee of future results. Investment return and principal value will
fluctuate with changing market conditions so that shares, when redeemed, may be worth more or less than their original cost.
Current performance may be lower or higher than the return figures quoted. Returns would have been lower if certain of the Fund's
fees and expenses had not been waived. Please see the Fund's most recent month-end performance.

Yield as of 3/31/2019
30-day Yield: 1.77%
30-day Yield Excluding Expense Waiver: 1.76%
Dividend Yield: 2.99%
The 30-Day Yield represents net investment income earned by the Fund over the 30-day period ended 3/31/19, expressed as an
annual percentage rate based on the Fund’s share price at the end of the 30-day period. The 30-Day Yield should be regarded as an
estimate of the Fund’s rate of investment income, and it may not equal the Fund’s actual income distribution rate. Source: BNY
Mellon Investment Servicing (US) Inc.
The Dividend Yield (trailing) is the weighted average sum of the dividends paid by each equity security held by the Fund over the last
12 months divided by the current price as of report date The annualised dividend yield is for the equity only portion of the Fund and

12 months divided by the current price as of report date. The annualised dividend yield is for the equity-only portion of the Fund and
does not reflect the actual yield an investor in the Fund would receive. There can be no guarantee that companies that the Fund
invests in, and which have historically paid dividends, will continue to pay them or to pay them at the current rates in the future. A
positive distribution yield does not imply positive return, and past yields are no guarantee of future yields. Sources: FactSet
Research Systems, Bloomberg, Matthews

There is no guarantee that a company will pay or continue to increase dividends.
Visit our Glossary of Terms page for definitions and additional information.

The views and opinions in this commentary were as of the report date, subject to change and may not reflect current views.
They are not guarantees of performance or investment results and should not be taken as investment advice. Investment
decisions reflect a variety of factors, and the managers reserve the right to change their views about individual stocks,
sectors, and the markets at any time. As a result, the views expressed should not be relied upon as a forecast of the Fund's
future investment intent. It should not be assumed that any investment will be profitable or will equal the performance of any
securities or any sectors mentioned herein. The information does not constitute a recommendation to buy or sell any
securities mentioned.
The information contained herein has been derived from sources believed to be reliable and accurate at the time of
compilation, but no representation or warranty (express or implied) is made as to the accuracy or completeness of any of this
information. Neither the funds nor the Investment Advisor accept any liability for losses either direct or consequential caused
by the use of this information.
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You should consider the investment objectives, risks, charges and expenses of the Matthews Asia Funds carefully before
making an investment decision. This and other information about the Funds is contained in the prospectus or summary
prospectus, which may also be obtained by calling 800-789-ASIA (2742). Please read the prospectus carefully before you
invest or send money as it explains the risks associated with investing in international and emerging markets. These include
risks related to social and political instability, market illiquidity and currency volatility. Investing in foreign securities may involve
certain additional risks, exchange rate fluctuations, less liquidity, greater volatility and less regulation. Fixed income
investments are subject to additional risks, including, but not limited to, interest rate, credit and inflation risks. Single-country
and sector funds may be subject to a higher degree of market risk than diversified funds because of a concentration in a
specific sector or geographic region. Investing in small companies is more risky and more volatile than investing in large
companies.
Matthews Asia is the brand for Matthews International Capital Management, LLC and its direct and indirect subsidiaries.
Matthews Asia Funds are distributed in the United States by Foreside Funds Distributors LLC, Berwyn, PA
Matthews Asia Funds are distributed in Latin America by HMC Partners
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